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SECTION 1 (SOVIET) 

USSR. Sovietoffi^^ 

did not attend the Austria y „ tern int entions to 

London because they were aware ° ^ added that ln a „ y 

introduce an abbreviated t J onclu de a German treaty 
event the Russians desired a 2??7 ( 27 Feb 52) 

before an Austrian treaty. ^ 

Comment : The state ^^ e d ^ve n been e p^eviSu S a indica- 

tion in Soviet policy; the llling to conclude an 

ibit^y^rtrSer^^tion was settied. 

CZECHOSLOVAKIA . 

TTs^^^t^Tcharacter of universities currently 

Terence of “scientists from ag ainst the assertion of 

meeting in Brno will d ®^L® al cha racter of science as 
the supra-party, non-political c For the first time 

well as cosmopolitanism * according to Radio Prague, 

in the history of Czech sc A re pudiate incorrect or 

rs 5K.r;i3 »H“ESriui:‘u' 

subversive purposes. clementls Slansty and 

“.aU°o?i«“?aftori’ol our social system. 

Luminaries at the convention^nclude^Minister^of 

^Tta?fh C t ka ien iC Vaciav ^tochvil. (» *BIS Czech Home 
Service, 27 Feb 52) 

. . tnre is obviously about 

Comment ; Czechoslova ia ^ revamping designed t o 
to undergo - a thorough ideolog i^ulariy objectivity, and 
kill Western inf luences, p w ith Stalinism. The present 
realign the arts and scien anism which went into high 
campaign against ? osm ° p °^gteitly stressed its internation- 
ITl^dZTllk SS “refatfonsb^P with -United States 
imperialism.” 
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Minister Cepieka and Vice 
The presence of defense Minister recent 

mister Hruska at the conference citing ol 

e that they have been P ® _ a+aff substantiates 

umors that f f the General Stan = of the 

;r„fthisTost 0r and°is prohahly under arrest. 

fated over tripartite o p- 

in 6 Bel grade , 

f 0 ? d ^rccSir/ro^ugoslav eco- 

Sed States s, France, 

fe?Sce In Yugoslavia's internal J«« tment program is 

ments problems fhat Yugoslavia is 1 §S 1f >ic 

Cominform P ropa ^^r ialLat ion . (S Belgrade 1045 ? 
Satellites in industrial 

26 Feb 525 the United States , Britain, 

. S2S||t ref ^ ed a Yugoslav request £ BportB . The 

lo miili°u dollars to finance m ei ihS the tripartite aid 

B^if =5 only* to^finance Yugoslavians current 

kbioS d Bar^ii^ h its ^ — ts TOuid 

The completion of the capital ^investm^n^^ro^^w 

serve to reassure Yugoslav objective of the 

socialism remains the pr 
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SECTION 2 (EASTERN) 


1. INDONESIA . Indonesia sug gests mixed commission on New 

Guinea : The First Secretary of the Netherlands Embassy in 

Washington informed a State Department official that Indonesia 
had proposed the establishment of a mixed commission to con- 
sider informally the disposition of Netherlands New Guinea. 
Indonesia had previously refused a Dutch suggestion to soli- 
cit legal opinion on the New Guinea issue. 

The work of this commission, according to the Indonesian 
proposal, would not be binding upon either government but 
would be available for the use of both after the Netherlands 
parliamentary elections in June . The Netherlands stated 
that although it sees no objection to the proposal, it 
wishes to emphasize that Dutch readiness to participate in 
a mixed commission does not imply acceptance of joint 
responsibility over Netherlands New Guinea. The Netherlands 
considers the proposal moderate. (C to Djakarta 943, 

27 Feb 52) 

Comment: Netherlands-Indonesian negotiations on New 

Guinea and the Union Statute have been temporarily post- 
poned pending the formation of a new Indonesian Cabinet. 
However , the cessation of the talks on so moderate a sug- 
gestion as an informal mixed commission augurs well for 
amicable relations when negotiations are resumed. The 
proposal does not indicate that Indonesia has changed its 
position regarding its claim to New Guinea but that, for the 
present, Indonesia does not intend to press that claim to the 
point of deadlock. 


2. Communist Party asserts opposition to Darul Islam : The 

Central Committee of the Indonesian Communist Party issued 
a directive on 24 February calling upon Indonesians to fight 
against the Darul Islam and "to oust the organization from 
Islam." The directive stressed the need of the people's 
cooperation with the "public servants and the army" in this 
matter. (R FBIS^^^^^27 Feb 52) 25X1A 

Comment: The Darul Islam is a militant Moslem organi- 
zation which for several years has tried to found a theo- 
cratic state in West Java. The organization has terrorized 
large areas and has successfully resisted government efforts 
to reduce its strength. Increasing public criticism of the 
government's failure to deal effectively with the DI evoked 
a statement from the Ministry of Information in January that 
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the DI is illegal, and the the government would take all 
possible measures to combat insecurity. 

cooperation between^Communist "SKSSSe^" 
during° the 11 widespread Communist -ests^August 

1951, undoubtedly now finds it ®jpedie Islam, and to 

SS and 

order . 

THAILAND/ CHINA » Chinese Communist propaganda | blas^ __ _^ 
Thailand; T T S ew CUTS— FTdws Agency reiease oi dl 'l 

took -TO i - Phibun regime in Thailand to ta " J i? in 

criminatory treatment ^of^local^Chinese , a pa ^ apd P ords ^ It 

concluded by stating that overseas ^inese returning to^ 
China consider this measure a t*® 1 ’,* collision with Chinese 
^SistTo^s* a fu 1 Hong C Kong 2^7 Neb 52, 


25X1A 


Comment : . ‘^b+hi^article^'cont^aste Violent ly^ith the 

treirtmerit^accorded^them in China ^ The Communists have^also 

indicated increased sensitivity toward! 3 ej Thailand . 

?he« e have U beeA fnumbl? ofreports of impending military 
action in the area. 

CHINA trade negotiations continue ; Chinese and 

CH1JNA o — Trjrr — , 1g ooo-ntfiiT lng in Prague nave not yet 

Czech trade officials n B % 1952. The Chinese 

reached ^teement on a trade pact f whicfc ^ Czechs pro _ 

have reportedly r ®J® c *-ed many^ value G f trade between the 

pose to export ™ ld P to J be 2 50 million rubles in each 
two countries is saia xo u . th official rate of 

direction 25X1A 

Pomment ° The failure to reach agreement thus far is not 

sffstrssi 
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for a sharp increase over the 
trade in 1951. By comparison 
ment for 1951 provided for a 
of the previous year . 


estimated level of Sino-Czech 
the Sino-Czech trade agree- 
four-f old increase over that 


Ch ina purchases more Pa ki stan cott o n : ^le^o/ cotton 

Karachi statist hat Pakistani -flag vessels, the 

in early February, and that t P « loaded 39,000 bales for 
Ocean Enterprise and Safina-E A Joint Wee ka 7 

Chinfi during the past weeK.. v 
160840Z, Feb 52) 

. This large Chinese purchase of Pakistan cotton 
/ Snip fhe 1951 crop was believed ample for 
was unexpected , since t ^ ommunists may, however, be 

China's needs in 1952- The Commun^ ^ textile industry, 
wMc^/tHlcSe for Six weeks in mid-1981 because of a 
cotton shortage . 

Chinese_^Conanunis^Mar^e^or^^ddi^|^^^i£^_H^i^-^^-_ 

i^-j^j^§^)aT~F5'cent^reports^regardliig^the^Chinese^Communist 

Marine Corps. One repor service regiment. These 

marine divisions will hav training at Yingkow, 

regiments are curren y un re their divisions are located. 

Th^training^reportedly will be completed by 1 May. 

Another report states that three Chinese 
divisions will have one tank battal; go ^ iets re portedly 

bf^edln 1 ^!: Say ts'Alusna Taipei, 1000Z, 26 Feb 52) 

™i = . T S e a 0h ve n arLo O ”a?er S or r g aSi r z rn d g 1 ^ S erinto 

training Thar ines a year ago, runs 

divisions. 


[ORE A . Rhee^ttle with , So uth 

lontmuesl President ^ah” w concerning the lega- 

litted to him ^the National A ^ the us Army Attache to 

Lity of the recall 18 ., u ?“®* S :£° e , s previous utterances on 
)e "even more vigorous than R ® P be forwarded for 

the subject. The reply is ?°t^xpected f g ^ moderate 

^isers^e it be toned down. (B Pusan Weeka 9, 

27 Feb 52) 


SECRET 


29 Feb 52 


Approved For Release 2001/08/31 : CIA-RDP79T01146A0008001 10001-2 



Approved^- Release 2001/08/31 : CIA-RDP79T0H»f6A000800110001-2 

SECRET 


Comment : A minority group 

urging that Rhee * e a ^elements my not be able to prevent 

the' ini tiation^f 6 impeachment proceedings . 
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SECTION 3 (WESTERN) 



• i Mripacp movement" is instrument^ 

FRANCE . French Co m munist ad m its^ P r iei crCol5n^ or- 

^hT^^turn^fi^ma visit in Moscow with 
ganizer Lecoeur upon hi== r ■ us Embassy in. Paris 

Thorez is consid ^ red , S1 fj 1 ^ th^revolutionary role of the 

because it ’’flatly ad “^® d . 1 ^ impor tant instrument in pursuing 

Communist 'peace movement s a P changing the party line, 

the class struggle . Without actually | ..partisans of peace," 

which says that the movement i» open movement cannot exist "out- 
Lecoeur's speech emphasized that^th ^ that it is the "most 
side or against the Communist y of capitalism and 

%S££T£ goa^o? socialism. (C Paris 5207, 26 Feb 52) 

Wafa Criticism within the party rank 

o?°dlaUng“ith a Se e J. e iSdle classes, probably necessitated this 
reassurance oi the par ty ' s primary concern th t to- 

struggle. This mollification of ^dissident ^party^ ^ 

gether with Duclos **e c Fraction to Moscow, may preface 

the visit this week of CGT haps by intensification 

renewed emphasis on direct action, pernaps uy 
of the anti-productivity campaign. 
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anci'T'PT a Austrians "optimistic” on Soviet negotiations on USIA^, 
The T 5s" imb aqsy in V ienna has" receiveTTnl'ormation suggesting 07*1 1 
ligh SoLissioner may have received instructions to 

op+tlp +he Question of Soviet Enterprises in Austria (UbiAJ n 
direct discussions with the Austrian G °v e rnment„ foreign Min 
ter Gruber confirmed that the Austrian President has receiv 
some^indications from Soviet officials of, 

gotiate and that a recent statement of the Soviet High Commis 
si oner might be interpreted as an overture in this "rection^ 
rr„hpr aaid that Austria appreciates the necessity ot extreme 
faSron^n'tSf maUer , buf pointed out that the government 
haci alreadv taken preparatory action in official statement 

support the Western position that German asset ® na ^ 777 “ 

linquished by the USSR without compensation. (S Vieiina 2777, 

27 Feb 52) 

Comment: Austrian officials may be confusing the 
willi ngnes s-of Soviet officials to discuss; aspects of USIA op 
erations with the most unlikely possibility of Soviet 
to discuss the question of German assets js a whole .A recent 
Austrian communique hinting that Austria did p , 

visions in the old draft treaty for Austrian compensation for 
G^man S assets e heid or claimed by the Soviet Union, was vigor- 
ouslv denounced in a Soviet broadcast in Vienna. The broaacasx 
suggests** that the Russians, who regard their claims to compea- 
sation as secure, are not likely to agree to abandon such claims 
in negotiations with either Austria or the West. 

BELGIUM-NETHERLANDS . B enelux dis satisfied with German financial^ 
contribution to the ~ Europea n Defense community. In their meet g 
with the United S tates, Britisn and French Foreign Ministers at 
Lisbon on 26 February, the Belgian and Dutch representatives f 
stressed the importance they attach to the PJ in ®^ p ® in addi _ 

man financial arrangements for defense * eSU ™ e : ^Dutch 

tional burdens on other Defense Community " J h ® e ^ h 

Fqteign Minister emphasized the importance^ using the SFCTO 
contribution to build up German military strength. (S Lisbon SECTO 

96, 27 Feb 52) 

Comment: When the Defense Community comes into effect, W^st 

Germany s contribution to Community forces » % !nuon dol- 

its over-all defense contribution, will be about 812 million d 
lars for the first year of the plan’ s operate on Both the US 

High Commissioner and the Germans tentatively estxmzte ^ fiLre 
cost of building up German contingents will exceed this figure. 
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, mrpr the possible loss 
are concerned over . : nnited States 

Th6 i-h2m e of X American military assis *““| 1 t in the Defense 
should attempt to meet the German deficit 

Communi ty . 


25X6 



r office annoyed ^verpuhWcity^conc^nini^^ 

^°relg ^Jf^agreement" 
strategicmaterials^ahd^has^re-^ 

sjsv s !?r ! ip«^*bsr" s 

on East-West trade. t . trade 

con tr^T^~^^cessarily^t aunt S t the ^SSR^aad that^the^Norwegtan 

taliation by Orbit “£ lon that the government is g 
public may get tps imp 
in to foreign pressure. 

tom CO Proposedcopper^shl^^l^-^^gQ^^g^ir^TJr^Kas^^een 
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shipment of 75 tons of Swiss import 1?- 

Zurich, provided^ Huber submi ts py s advlS es, however, 

Ilfffiie S ^lSlous S ^a S e petals. (8 Mexico City 
Desp 1719, 18 Jan 52) 

Comment: Oscar Huber vlsi ted^Mex ^° p ^^ y 0ctober v* 

was ollereu i!00 to 300 tons °. b rlcat o r , 11 he could furnish 
Mexico j an important ^Mexican ^ aine J the COO peration of the 
a "west certificate . which agreed to finance. all his 

Banco del Atlantic 0 , § • •» friendly relations with La 

transactions , and established en * d in copper wire 

Consol idada , which indicated that Qther evi _ 

for industrial equipment imp , in Eas t-West trade trans- 

dence suggests that Huber a wit zerland grant him an import 
lEtSS; t H hrc V o e p^r^°dlve?Ilor r ti“he B OBhlt would be less 
probable. 
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SECTION 2 (EASTERN) 


1 . EGYPT , 


25X1X ftSke/SIthThf lack o! progress being =S toward a sc 
lution of the Anglo-Egyptian dispute. As a result i-r 
Minister Ali Maher may be forced to resign unless he is pre 
pared to take more positive action against 
Wafd Party o ' 

25X1X has 

Fa roRSSS^hanho^3S!sible F or ,^® 2?th 

Tanuarv riots be punished, that there be a showdown with 
th^Wafd^ 1 that Parliament be dissolved, and that a reason- 
able agreement with Great Britain be accomplished. (TS 
Cairo 1436, 27 Feb 52) 

Comment. King Farouk is reportedly anxious to seize 
the piSienT-opportunity to ^fjo ^oL^ckng ioo 

quickly againSt tie Wafd because of the strength of this 
majority party. 

Current indications are that if an Anglo-Egyptian 

settlement continues to be delayed, the King 

a. nACQ i VyI v b^sicAoci by foimiox* Whxciisx 

a n r in o?dSi io achieve more rigorous measures 

leader Hilali — m or ■ . . + +vifi Hi ution 

against the Wafd as well as to bring about the dissolut 

of Parliament. 


2 . 


JAPAN All -led Council to terminate wl_tt_end of Occupatioq: 
TC^paFTmTST^^^ in a P™P»sal °f £he 

Snked^tates Political Adviser in Tokyo whereby when the 
peace treaty comes into force, he would a _^ess alette £ a t 
to the members of the Allied Council of 

the AC J functions have terminated. The " riehts 

believes it essential that the Russians derive no r g 
to remain in Japan during the post -treaty per xod^by au- 
thority of their AC J membership. (C S/S to Tokyo 2320, 

27 Feb 52) 

Comment: There are some indications that the Soviet 

Unionluay attempt to remain in Japan by ^conver^^^gth 
office of the Soviet member of the ACJ into a xra 
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